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	1.
	Review of Performance of the Company and its Principal Subsidiaries

Not applicable as all business operations have ceased in the previous financial period.



	2.
	Material Change in the Profit before Taxation compared to the results of the Preceding Quarter

The Group’s loss before tax increased from RM0.61 million in the preceding quarter to RM1.3 million.  The preceding quarter had the benefit of a surplus on realization of assets of RM0.657 million.



	3.
	Prospects for the Current Financial Year

The Board of Directors is of the opinion that the Group and the Company may not be able to meet their obligations as and when they fall due.  The prospects of the Company is dependent upon the successful implementation of the restructuring proposals set out in the Group’s financial statements for the period ended 30 June 2002 and which are still pending the approvals of shareholders and creditors at Court-convened meetings to be held shortly.



	4.
	Variance of Actual Profit from Forecast Profit

Not applicable as no profit forecast was published.



	5.
	Taxation

There is no tax expense.



	6.
	Profit on Sale of Investments and/or Properties

There was no disposal of investments and/or properties during the period.



	7.
	Investment in Quoted Securities

There was no purchase or  disposal of quoted securities for the current financial year-to-date.



	8.
	Status of Corporate Proposals

	
	  (i)
	As previously announced, the High Court of Malaya at Seremban had on 22 April 2002 granted a Restraining Order pursuant to Section 176 of the Companies Act, 1965 to the Company and two of its subsidiaries namely, Hup Lee Coachbuilders Sdn Bhd (“HLC”) and Hup Lee Coachbuilders Holdings Sdn Bhd (“HLCH”).  The Restraining Order was valid for six (6) months effective 22 April 2002 and is to facilitate the Company’s restructuring scheme.  Subsequently,  on 10 October 2002, the Court granted an extension of time of nine (9) months effective from 22 October 2002 to 22 July 2003.



	
	 (ii)
	In respect of the restructuring proposals announced on 5 August 2002, the conditional approvals of the Ministry of International Trade and Industry, the Foreign Investment Committee and the Securities Commission have been obtained prior to 31 December 2002.  Court-convened meetings of shareholders and scheme creditors will be held shortly to approve the said restructuring proposals.

	
	
	

	9.
	Group Borrowings

The Group borrowings as at the end of the reporting period are unsecured and short-term.

The borrowings are all with local financial institutions and denominated in local currency.  The borrowings are all in default.



	10.
	Off Balance Sheet Financial Instruments

During the financial year-to-date, the Group has not entered into any contract involving off balance sheet financial instruments with off balance sheet risks.



	11.
	Material Litigation

There was no material litigation involving any member of the Group for the current financial year-to-date other than those reported at the last audited financial period-end and save as disclosed below:-



	
	(i)
	As disclosed in Note 9 above, the subsidiaries (HLC and HLCH) have defaulted in the payment of principal and interest of the short-term borrowings.  Although legal proceedings by the financial institutions against the Company and/or its subsidiaries have commenced, those borrowings are now subject to a Proposed Creditors’ Scheme under Section 176 of the Companies Act, 1965.  Furthermore, the Restraining Order has been served on the Plaintiffs.



	
	(ii)
	In the ordinary course of business, certain companies in the Group are defendants in various legal actions in respect of claims for goods sold and delivered.  The outcome of such actions are not expected to give rise to any further significant loss.



	
	(iii)
	The Inland Revenue Board has served notices of civil proceedings against 4 subsidiaries for recovery of income tax amounting to RM6,930,509 as a debt due to the Government.  The Inland Revenue Board has been informed of the Restraining Order.



	
	(iv)
	A subsidiary has failed to make its installment payments to the Royal Customs and Excise Department in respect of sales tax and penalty.  The total outstanding amount is RM2,249,505 and the said Department has served notice that legal proceedings will be taken.  The Department has been informed of the Restraining Order. Notices of legal proceedings have now been served on the directors of the said subsidiary.



	
	(v)
	Hong Leong Bank Berhad has filed in an originating summons to obtain order for sale to foreclose property held by an indirect subsidiary namely, Zoomlink Development Sdn Bhd (“ZDSB”).  The said property is held under H.S.(D) 30968 No. P.T. 17395, Mukim Kapar, District of Klang in the State of Selangor Darul Ehsan.  The freehold land and building (RM13.4million) have been fully provided for in the financial period ended 30 June 2002.



	
	
	The said bank has granted a loan facility in 1995 to Ardent Link Sdn Bhd (Receivers & Managers Appointed), a tenant at the said property.  In consideration of the said loan, ZDSB had charged the said property to the bank.  The said loan is in default with an outstanding amount of approximately RM32 million.  The said tenant is a company in which certain former directors had interest therein.



	
	
	ZDSB has filed in reply to oppose the said foreclosure action.  The hearing of the Plaintiff’s Originating Summons has been adjourned to 1 July  2003.



	
	(vi)
	The Company has on 10 June 2002 commenced a suit against Dato’ Haji Abdul Halim bin Abdul Samad, To’ Puan Wan Zainon @ Wan Zainon Akmal binti Ibrahim, Hajjah Radziah binti Hussein and Dato’ Tan Hooi Chong for breach of fiduciary duties and failure to report a true and fair view of the financial affairs of the Group and over-statement of profits.  The Company claimed for a sum of RM17,757,200.00 and further damages to be assessed.



	
	
	The Company has obtained a mareva injunction against all the defendants but only managed to serve on the first, second and fourth defendant on 13 June 2002.



	
	
	On 8 July 2002, the Company entered into a consent order with the first defendant inter alia to withdraw all proceedings against the first defendant  with no orders as to costs and with no liberty to file afresh upon the affirmation on 6 July 2002 of an affidavit by the first defendant.



	
	
	The Mareva injunction granted by the court on 10 June 2002 was set aside by way of ex-parte by the second defendant on 19 June 2002.  The  Company has filed a Notice of Discontinuance dated 2 December 2002 to withdraw the suit against the second defendant with no orders as to costs and with no liberty to file afresh upon the affirmation on 29 November 2002 of an affidavit by the second defendant.  

The third defendant is still unable to be located.



	
	
	In respect of the fourth defendant, the Company has obtained leave to commence committal proceedings against the fourth defendant for failing to comply with the mareva injunction order and the notice of motion for committal has been filed.



	
	
	The suit is fixed on 18 June 2003 for hearing of Notice of Motion for committal against the fourth defendant and the hearing of the fourth defendant’s application for stay of proceedings pending his appeal to the Court of Appeal against the High Court’s denial to hear him until he purges his contempt.



	
	(vii)
	The Company has on 10 June 2002 commenced a suit against  Public Merchant Bank Berhad for breach of its duties and failure to exercise reasonable skill and care in its role as adviser and underwriter in the listing of the Company on the Second Board of the Kuala Lumpur Stock Exchange in 1997.  The Company has claimed for inter alia a sum of RM1,243,549.00 being the cost and contribution towards accumulated losses of the Company to be assessed.



	
	
	The Company has obtained an anton pillar order on 10 June 2002 and duly executed against the defendant on 14 June 2002.  The defendant has filed an application to set aside the anton pillar order and also to strike out the suit against them.  On 21 October 2002, the defendant’s applications to set aside the amended writ of summons and statement of claim has been dismissed with costs.  This suit is fixed on 10 June 2003 for hearing of the defendant’s appeal against the decision of the registrar in dismissing its applications to set aside the amendments made in the amended writ of summons and statement of claim, and also for mention of the defendant’s application to strike out the writ of summons and statement of claim.  The defendant’s application to set aside the anton pillar order dated 10 June 2002 is fixed for mention on 1 July 2003.



	
	(viii)
	The Company has on 12 September 2002 commenced a suit against Messrs. Wong Chooi & Mohd Nor, a firm of solicitors, for breach of its duties and failure to exercise reasonable skill and care in its role as advising solicitors in the listing of the Company and its failure to disclose material facts that may affect the listing of the Company.  The Company is inter alia claiming for the sum of RM1,243,549.00 and contribution towards accumulated losses of the Company to be assessed.



	
	
	The Writ of Summons and Statement of Claim dated 12 September 2002 was served on the defendant’s solicitors on 8 October 2002.  The defendant’s solicitors have served the Statement of Defence on 5 November 2002.  No hearing date is fixed as yet.



	
	(ix)
	A subsidiary has commenced action against a former employee of a fellow subsidiary and three (3) former directors [who are all brothers] for the recovery of an outstanding loan of RM150,000.00.  The said loan was granted in contravention of Section 133A (Prohibition of loans to persons connected with directors) of the Companies Act, 1965.

The court has now adjourned the matter to 18 June 2003 for the Defendants to file their defence.



	
	(x)
	A subsidiary has commenced action against Cycle & Carriage Bintang Berhad (“CCB”) for the recovery of wrongful payments made to CCB as there was no liability on the part of the subsidiary.  The subsidiary has obtained evidence that CCB has obtained a consent judgement against a third party company and its director for the same amount of money which the subsidiary has allegedly owed to CCB.  The subsidiary is inter alia claiming for a sum of RM8million.  Hearing of the originating summons is fixed for 10 June 2003.



	12.
	Earnings per Share

The calculation of basic earnings per share for the quarter is based on the net loss attributable to ordinary shareholders of RM1.308million and the 39,999,999 ordinary shares outstanding during the quarter.



	
	


By Order of the Board of Directors

Company Secretary

28 May 2003
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